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UNITED STATES DISTRICT COURT 
WESTERN DISTRICT OF NORTH CAROLINA 

CHARLOTTE DIVISION 
 

SECURITIES AND EXCHANGE 
COMMISSION, 
 

Plaintiff, 
 
v. 
 
RICHARD W. DAVIS, JR., 
 

Defendant,  
and 

 
DCG REAL ASSETS, LLC, et al., 
 

Relief Defendants. 
 

 
 
 
 

CASE NO. 3:16-CV-285 
 

RECEIVER’S REPORT OF CLAIMS, 
OBJECTIONS TO CLAIMS AND 

RECOMMENDATIONS  
REGARDING CLAIMS 

 
A. Cotten Wright as Receiver (the “Receiver”) for the assets of DCG Real Assets, LLC; 

DCG Commercial Fund I, LLC; H20, LLC; DCG PMG, LLC; DCG PMF, LLC; Finely Limited, 

LLC; DCG Funds Underwriting, LLC; DCG ABF Management, LLC; DCG Funds Management, 

LLC; Davis Capital Group, Inc.; Davis Financial, Inc.; DCG Partners, LLC; DCG Real Estate 

Development, LLC; Huntersville Plaza Phase One, LLC; Huntersville Plaza Phase Two, LLC; 

North Lake Business Park, LLC; and Richard Davis Enterprises, LLC (collectively, the 

“Receivership Defendants”), files this Receiver’s Report of Claims, Objections to Claims and 

Recommendations Regarding Claims (this “Claims Report”) pursuant to the Court’s Order 

Granting Receiver’s Motion for Approval of Proposed Claims Verification and Notice 

Procedures (the “Procedures Order”) (Doc. No. 135).  The Receiver moves the Court for 

approval of the proposed treatment of claims detailed in this Claims Report, including 

disallowance, in whole or in part, of any claims objected to by the Receiver. 
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BACKGROUND AND JURISDICTION 

 This case was initiated by the Security and Exchange Commission on June 2, 2016.  On 

June 8, 2016, the Court entered its Temporary Receivership Order, pursuant to which the 

Receiver was appointed.  That Order was made permanent by default judgments entered on 

August 5, 2016 and September 22, 2016, respectively. 

 The Receiver has worked actively to marshal and liquidate the assets of the Relief 

Defendants in this case (collectively, the “DCG Receivership Estate”).  The liquidation process 

is not yet complete and will continue until all DCG Receivership Estate assets have been sold.  

Ultimately, all available funds collected by the Receiver, less the costs of administration of the 

DCG Receivership Estate and any other disbursements approved by the Court, will be distributed 

to Investors in accordance with further Court orders.  The Receiver does not, however, expect to 

recover sufficient funds to refund all of the Investors’ capital investments in full.   

 On July 25, 2017, the Receiver filed her Receiver’s Motion for Approval of Proposed 

Claims Verification and Notice Procedures (the “Procedures Motion”) (Doc. No. 129) seeking 

Court approval for a process for determining the allowed amounts of claims against the DCG 

Receivership Estate; approval of a claim verification form; and the establishment of a claims bar 

date.  The Procedures Motion also included a request for approval of a claims review, claims 

reporting, and objection process, to be followed by a Court order determining the allowed 

amount of each claim.1  The Court entered the Procedures Order on August 10, 2017.  In 

accordance with the Procedures Order, the Receiver distributed Claim Verification Forms and 

notice of the September 16, 2017 deadline for filing claims to each known Investor and posted 

                                                 
1  In the Procedures Motion, the Receiver proposed identifying Investors by their initials and the last four 
digits of their phone numbers.  The Receiver has since become concerned that that method of identification would 
not sufficiently protect Investor privacy.  Accordingly, the Receiver has assigned a claim number to each Investor’s 
claim, and this Claims Report lists claims according to the claim numbers.  Investors are being notified in writing as 
to their claim numbers and the Receiver’s proposed treatment of their claims.  
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those documents on the Receivership website. 

RELIEF REQUESTED 

 Through this Claims Report, the Receiver seeks an Order establishing the allowed 

amounts of Investor claims.  The chart appearing as Exhibit A to this Claims Report sets out the 

Receiver’s proposed treatment of all claims submitted based on the Receiver’s review of 

documentation provided by Investors and a review of the books and records of the Receivership 

Defendants.  The Receiver’s proposed treatment of each claim appears in bold text.2   

 The Receiver objects to and moves for the disallowance of any claims for which no 

Claim Verification Form was received before the date of this Claims Report.    

RECOMMENDATIONS AS TO CLAIMS 

To protect Investor privacy, claims appear on Exhibit A by claim number only.  

Contemporaneously with this Claims Report, the Receiver has mailed correspondence (the 

“Claim Notice”) to each Investor providing the number assigned to the Investor’s claim and 

setting out the Receiver’s recommendation as to the allowance of that claim.   

Some Claim Verification Forms referenced claims for more than one Investor.  In those 

instances, the Receiver has created separate claims for each Investor and sent separate Claim 

Notices to those parties. 

The Receiver’s objections to claims are based on the following grounds: 

(a) The claim amount includes interest or service charges; 

(b) The claim includes investments in or transfers to non-receivership entities; 

(c) The claim is not supported by the records of the Receivership Defendants;  

(d) The claimant did not provide sufficient documentation of the basis for 
and/or amount of the claim; or 

                                                 
2  In addition to Investor claims, the Receiver received claims from certain vendors.  Those claims will be 
addressed in a separate pleading. 
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(e) The claim has been satisfied in full or in part. 

It is the Receiver’s goal to resolve any disputes as to claims consensually.  Accordingly, 

Investors are advised to review their Claim Notice and this Claims Report carefully and to 

contact the Receiver with any questions or concerns.  Claimants may provide additional 

documentation or other factual support for their claims to the Receiver before filing a response 

with the Court.  In this manner, the Receiver hopes to reach agreed-to resolutions of any issues 

or disagreements with respect to claims allowances  

RESERVATION OF RIGHTS 

The Receiver expressly reserves the right to amend, modify, or supplement this Claims 

Report and to file additional objections to any claims, including without limitation, objections as  

to the amounts asserted in any claims, whether filed or not, against the DCG Receivership Estate 

that are not the subject of this Claims Report.  Should the Receiver’s objection to any of the 

claims addressed in this Claims Report be denied or overruled, the Receiver reserves the right to 

object to such claims on other grounds that the Receiver may subsequently determine to be 

appropriate.   

The proposed treatment of claims in this Claims Report is not an indication or statement 

regarding the validity of any claim not listed herein.  The Receiver reserves the right to object to 

any such claims on any permissible grounds.  

NOTICE OF OPPORTUNITY TO OBJECT TO THIS CLAIMS REPORT 

If you do not want the Court to approve the treatment of claims as set forth in this Claims 

Report, or if you want the Court to consider your views, then on or before June 18, 2018, you or 

your attorney must file with the Court a written response explaining your position.  The response 

must be filed electronically with the Court at www.ncwd.uscourts.gov.  Under certain 
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circumstances, if you are an individual who is not represented by an attorney, you may hand-

deliver your response to the Clerk of the United States District Court, 401 West Trade Street, 

Charlotte, NC 28202.  On or before the date stated above for filing your written response, you 

must also mail a copy to the Receiver at 101 N Tryon Street, Suite 1240, Charlotte, NC 28246, or 

fax a copy to 704-332-0215, or email a copy to DCGReceiver@grierlaw.com. If the Court 

schedules a hearing on your objection, you or your attorney must attend that hearing, which will 

be held at a date and time set by the Court and noticed to any party who files a response at the 

United States District Court, 401 West Trade Street, Charlotte, NC 28202.  If you or your 

attorney do not take these steps, the Court may decide that you do not oppose the relief the 

Receiver requests in this Claims Report and may enter an order approving the treatment of your 

claim set forth in Exhibit A.   

WHEREFORE, the Receiver prays that the Court will enter an Order approving the 

Receiver’s proposed treatment of claims set forth in this Claims Report; disallowing any claims 

for which no Claim Verification Form was filed on or before September 16, 2017; and granting 

such further relief as is just and proper. 

This is the 15th day of May, 2018. 

      /s/ A. Cotten Wright 
      A. Cotten Wright (State Bar No. 28162) 
      Grier Furr & Crisp, PA 
      101 North Tryon Street, Suite 1240 
      Charlotte, North Carolina 28246 
      Phone:  704.375.3720; Fax: 704.332.0215 
      cwright@grierlaw.com 
      Attorneys for A. Cotten Wright, 
        Court Appointed Receiver 
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EXHIBIT A 

Claim No. 
 

Alleged Claim Amount Reason for 
Objection 

Recommended Allowed 
Claim Amount 

1 $21,000.00 N/A $21,000.00 
2 $50,000.00 N/A $50,000.00 
3 $300,000.00 N/A $250,000.00 
4 $60,000.00 Insufficient 

documentation; claim 
not supported by 

records. 

$40,000.00 

5 $1,160,635.92 Insufficient 
documentation; claim 

not supported by 
records. 

$711,080.92 

6 $93,080.89 N/A $93,080.00 
7 $34,863.63 Claim includes 

service charges. 
$33,563.33 

8 $20,000.00 N/A $20,000.00 
9 $40,000.00 N/A $40,000.00 
10 $100,250.00 Claim includes 

amount invested in 
non-Receivership 

entity. 

$50,250.00 

13 $25,000.00 N/A $25,000.00 
14 $906,811.45 Claim includes 

interest; claim not 
supported by records. 

$304,334.00 

18 $50,000.00 N/A $50,000.00 
19 $50,000.00 N/A $50,000.00 
20 $25,000.00 N/A $25,000.00 

21A $228,206.39 Insufficient 
documentation; claim 

not supported by 
records. 

$191,605.00 

21B $27,219.62 Insufficient 
documentation; claim 

not supported by 
records. 

$23,051.00 

23 $115,000.00 N/A $115,000.00 
24 $100,000.00 N/A $100,000.00 
25 $100,000.00 N/A $100,000.00 
26 $44,842.00 N/A $44,842.00 
27 $50,000.00 N/A $50,000.00 
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28 $428,283.00 Claim amount not 
supported by records. 

$427,783.00 

29 $500,000.00 Claim not supported 
by records. 

$315,832.00 

31 Unknown Claim filed in 
unknown amount; 

allowed in an amount 
supported by records. 

$50,000.00 

36 $87,701.89 N/A $87,701.89 
37 $50,000.00 N/A $50,000.00 
39 $50,000.00 N/A $50,000.00 
40 $205,816.91 N/A $205,816.91 
42 $268,000.00 N/A $268,000.00 

43A $150,000.00 N/A $150,000.00 
43B $232,040.10 N/A $232,040.10 
45 $200,000.00 N/A $200,000.00 
46 $20,862.44 N/A $20,862.44 
47 $34,822.70 N/A $34,822.70 
50 $36,498.42 N/A $36,498.42 
51 $31,373.00 N/A $31,373.00 
53 $116,882.00 N/A $116,882.00 
101 $561,505.98 Claim not supported 

by records. 
$546,505.98 

102 $70,899.60 N/A $70,899.60 
103 $139,069.00 N/A $139,069.00 
105 $26,467.00 N/A $26,467.00 
106 $131,646.16 N/A $131,646.16 
107 $194,100.00 Claim not supported 

by records. 
$192,318.75 

108 $540,396.51 Claim includes 
interest; claim not 

supported by records. 

$257,103.49 

109A $93,825.00 N/A $93,825.00 
109B $30,000.00 N/A $30,000.00 
110 $152,261.72 Claim not supported 

by records. 
$149,513.89 

111 $250,000.00 N/A $250,000.00 
112 $544,190.58 N/A $544,190.58 
113 $446,411.17 Claim not supported 

by records. 
$380,088.19 

115 $150,688.99 Claim not supported 
by records. 

$150,438.99 

116 $26,516.56 N/A $26,516.56 
117 $834,128.94 N/A $834,128.94 
118 $14,795.55 Claim not supported 

by records 
$8,795.55 

119 $17,917.12 N/A $17,917.12 
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120 $127,087.60 N/A $127,087.60 
121 $143,162.62 Claim not supported 

by records. 
$132,535.62 

122A $1,558.39 N/A $1,558.39 
122B $114,295.75 N/A $114,295.75 
122C $152,328.09 N/A $152,328.09 
124 $100,000.00 N/A $100,000.00 
125 $50,000.00 N/A $50,000.00 
126 $49,400.00 N/A $49,400.00 

127A $2,830,469.00 Documentation of 
claim is insufficient; 
claim not supported 

by records; claim was 
satisfied. 

$0.00 

127B $1,532,724.00 Claim includes 
amounts invested in 
non-Receivership 

entities; claim 
documentation 

indicates claim was 
satisfied; claim not 

supported by records. 

$0.00 

128A $61,000.00 N/A $61,000.00 
128B $192,500.00 N/A $192,500.00 
128C $98,369.70 N/A $98,369.70 
129 $194,637.00 N/A $194,637.00 
130 $870,370.00 N/A $870,370.00 
131 $50,000.00 N/A $50,000.00 
132 $52,651.71 Claim includes 

interest; claim not 
supported by records. 

$50,000.00 

133 $1,000.00 N/A $1,000.00 
134 $302,869.75 N/A $302,869.75 
135 $51,000.00 N/A $51,000.00 
136 $16,500.00 N/A $16,500.00 
137 $83,000.00 N/A $43,960.00 
138 $50,000.00 N/A $50,000.00 
139 $160,000.00 Claim was partially 

satisfied. 
$82,450.00 

140 $40,000.00 N/A $40,000.00 
142 $405,791.63 N/A $405,791.63 
143 $102,900.00 N/A $102,900.00 
144 $37,089.04 N/A $37,089.04 
145 $30,000.00 N/A $30,000.00 
146 $100,000.00 N/A $100,000.00 
147 $25,000.00 N/A $25,000.00 
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148 $16,000.00 Claim not supported 
by records. 

$15,500.00 

149A $85,000.00 N/A $85,000.00 
149B $219,548.93 N/A $219,548.93 
149C $87,878.74 Claim not supported 

by records. 
$87,828.00 

150 $245,000.00 Claim not supported 
by records. 

$240,100.00 

151 “Unknown” Claim not supported 
by records. 

$0.00 

152 $276,551.40 N/A $276,551.40 
153 $9,253.17 N/A $9,253.17 
154 $85,000.00 Claim not supported 

by records. 
$75,000.00 

155 $21,775.40 N/A $21,775.40 
156 $30,000.00 Claim not supported 

by records. 
$21,000.00 

157 $68,354.63 N/A $68,354.63 
159A $259,590.01 Claim not supported 

by records; claim 
includes amount 

transferred to non-
Receivership entity. 

$109,590.01 

159B $129,000.00 N/A $129,000.00 
159C $10,000.00 N/A $10,000.00 
159D $50,000.00 N/A $50,000.00 
159E $444,486.78 N/A $444,486.78 
159F $60,000.00 N/A $60,000.00 
160 Unknown Claim not supported 

by records. 
$0.00 
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